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NOTICE

:

Gilsonite Irase
UTU-0126939

Notice of Readjusted Lease

As provided at 43 CFR 3511.15, and 351L.25, enclosed are the terms and conditions of your
readjusted gilsonite lease UTU-0I26939, which was originally issued December I, 1963. The
readjusted lease will become effective December l, 2003, unless objections are received. The
next 20-year readjustment will be December 1,2023.

Currently, Ziegler Chemical and Mineral Corp. has a statewide bond of $132,000 to cover its
gilsonite operations on Federal lands in the State of Utah. This bond is considered adequate at
the present time.

Under the readjusted terms of the leases, the annual rental and minimum royalty payments are
due in advance before December l't of each year. Effective December 1, 2003, the rental is set
at the rate of $.50 per acre or fraction thereof per year and the annual minimum royalty in lieu of
production is set at the rate of $3.00 per acre or a fraction thereof per year. As provided at 43
CFR 3504.25, the rental paid for any lease year shall be credited against the minimum royalty
and production royalties for that year only. Therefore, the annual rental/minimum royalty
payment due for the above listed lease is as follows:

Minimum Royalty
$800

Total
$960
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In accordance with 43 CFR 3511.26(a\, you have 60 days after receiving the proposed readjusted
terms to object. If we do not receive your objection within 60 days, the proposed readjusted
terms will be in effect. If you file an objection, BLM will issue a decision in response. If you
disagree with the decision, you may appeal to the Interior Board of Land Appeals.

rll Robct Lopcz

Robert Lopez
Chief, Branch of
Minerals Adjudication

Enclosure
Readjusted Irase (8 pp)

cc: Vernal Field Office, Attn: Howard Cleavinger, 170 So. 5OO E., Vernal,IJT 840?8 (w/encl)
Mr. Lowell Braxton, UDOGM, Box 145801, Salt I-ake City,IJT 84114-5801 (dutcl)n
SITLA, Attn: John Blake, 675 East 500 South, Suite 500, Salt Lake City, UT 84LV2 (dencl)
Resource Development Coordinating Committee (w/encl)
MMS, Solid Mnerals Staff (dencl)
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BI,'REAU OF LAND f,ANAGEMENT

uTu-01 26939
READJUSTED GILSONITE

LEASE

PARr r. LEASE flgl{Jj,g$!';tfo.
This Fl Leese f] Lease Renewal entered into by and betwecn thc UNTTED STATEs oF AlrERtcA, through the
Burcau of Land M3poornrnl. hcrcinaftcr callcd lcssor. aad (Name and Addtess)

Ziegl er Chem.ical and l4.ineral Corp.
30 Jericho Executive plaza, Suit! SOOC
Jericho, New york .|.|753

hereinaftercaued"":To.Tdfirs'tHE[€"u'Pt.,^ 
u, sirsoRitEt?Etplaofr883 in payi,isr"qiffiTtitr. 20 vcsrs'ano Tor

Sodium, Svlphw, Hordrcck -
[-l with prcferential right in thc lessee to renew for successive periods of years under such terms and conditions

es may be prescribcd by the Secretary of the Interior, unless othersise provided by law at the expiration of any period.

Polossium, Phosphorc, Gilsonitc -
S and for so long thereafter as lessee complies with the terms and conditions of this lease which are subject to rcsdjustment

at the end of each 

"?a9O,rr#Tr 
eeriod, unless otherwise provided by law.

Sec. 1. This lease isll$$-pursuant and subject to the terms end provisions of thc:
Ff,l Mineral Leasing Act of 1920, as amended, and supplemented, 41 Stat. 437, 30 U.S.C. 181-282, hereinafter referred to as

the Act;
lMineral Leasing Act for Acquired Lands, Act of Augrist 7,1g47,61 Stat. 913, 30 U.S.C. 3Sl-3S9;
F Reorganization Plan No. 3 of 1946, 60 Stat. 1099 and 43 U.S.C. 1201;

lX-:(otber) forma'l now or hereafter, when ; and
to the regulations and frildtlxritdil{! orders of the Secretary of the Interior in force bxxhdllt€otttcld,gtxisxx&t(
not inconsistent with the express and specific provisions herein.

Sec. 2. Lessor, in consideration of any bonuses, tents, and royalties to be paid, and the conditions and covenants to be ob-
served as herein set forth, hereby grants and leases to lessee the exclusive right and privilege to explore for, drill for, min€,extract,remove,beneficiate,concenttate,orotherrriseprocessanddisposeof the giisoni[e deiositsand associated

m'i ngra] s hereinafter referred to as "leased deposits," in, upon, or under tire following described lands:

Scrirt llsabcr

T. g s., R. 24 E., SLM, UT
Sec. 8, N2Sl^l, NHSE, 52SE, S2SW;
Sec. 9, St,J.

Ui ntah County

containing 320.00 actes, nore ot less, together with the right to construct such works, buildings, ptants,
sttuctutes, equipment and appliances and the right to use such on-lease rights-of-way which rnay be necesss-y and convenienl
in the exercise of the rights and privileges granted, subject to the conditions herein provided.

Phosphore -
r] In accordance with Section ll of the Act (30 U.S.C. 213), lessee may use deposits of silica, limestone, or other roch in

the processing or refining of the phosphates, phosphate rock, end associated or related minerals mined from the leesed
e I<'ases only.llands or other lands uPon Payments of royalty as set forth on the attachment to this lease. ('p

Fo- .1<?n-? /Decerib"r lo84)



PART II. TERIIS AND CONDITIONS

Scs. 1. (a) RENTAL RATE - I*sscc shall pry- lessot
ratrl annually end in ldvance for eech rctc'ot frection
thcrcof durini thc continuance o( the leasd at the rate
indicatcd below:

Sulphur, Gilsoaitr -
[$SO centr for thc lirst leasc yeer end cach succeeding

leese yea4
Hondrocl -
n 31 for the first leasc ycar and tl lor each succeeding

lceac yeoq
Phosphofc -
l-.1 ZS ccnts for thc fitst lease year, 50 cents ior the second

- .nd third leasc yeara, and 31 for'cach and every lease
yerr thereaftcr;

Polossiun, Sodium - ,F

t--''l ZS cents for tlrc firrt' calendar ycar or frectiott thcrcof,

- S0 cents for thc seiond, third, fourth, and fifth calendar
ycers FsPectlvcly, cnd Sl for thc sixth and eech suc-
cceding, calendar Yeaq ot.

bdium, Sulphui, Aspholt, oad Hordroc& Rcncwol Lcoscs -
E S for each lease Ycar;

(b) RENTAL cREDlTs - The rentd for eny year will be

;;!iui;d aga-nst the first royalties as they ac-cruc under the

iieeJ Ouriig the year for shich rental was paid'

SGc. 2. (a) PRoDUcrtoN RoYALTIES - Lessec shall
pcy lessor a production royalty in accordancc with lhc
etteched schedulc. Such production royalty is due th9
last day of the nonth nert following thc rronth in which
thc rainlrals ere sold or reooved fron thc leased lands.

(b) tilDM xtrtr x Ar$]u+9dx FfiODU Erro HXAUP M I N I MUril RoY-
ALrvxXt)<ilncp.ylheill,.eLgSp-f xf lxsxxlrudxhexrxl

xttltltfl ilnxinollsxdxxxiiiiiiiiixxxxxy 11aefl,x ph?n
fiUfrlottttixfcxhilttrptrd *fxrtiher x lllex Pfggptl{'xear$or'nI*XxXaxtfl ttbuttrSyd(rdXIrnl3$(x/iLF€crxxffi 

"rtRal
'il{ftIxlax 

Ufi ttbutrsyd( rd xlr nl3$(x x&F€cr xxffi ,rtBat
lrriDllt$Dlt xo& rFsrtip,ls xigdrt )tltC Xxxl(x x,trtllxur&tintx
&Ifixl*tt'x rpt nd tLrtxtftex lest xC€{F{t br xopuod nc+

xddbl xdtxXxtttr5x x{tX}hrx ne<rqqgerf 4hlcxleerrcx mir
FitrxDo( lrc$l&r xilXir xl*rsq rnr* {tlrr{T,t$rnr* ntfica
mgx Fllprex m xreitrias *hr pf,rxt;nk xtf, )H )[Apo< Dlx >ur6( u
f$e$ii i[aiffii;brdpn ( 

-i,wftn 
in li+xx rft DrdtriDr Sor

Crf &blt{ru}u lrreer xqnx x ltltsinsF(ro}rllcr>ootxpl,o, t hodlsby ryertllu}rr lereor yanx x lltsixsF( )o€t'lmrflrh9sl
uexoLtrr{ rq predwtdpn xsolhtn >fnx tbel $,eF*

Scc. 3. REDucTloN ANo sUsPENsloN - ln accordance
with Section 39 of thc Mincrd Lcasing Act,30 U.S.C. 209,
the lessor resctves the euthority to waive, suspend ot re.
ducc rental or rnininun royalty, q to reduce royalty, and
reservcs the euthority to assent to or order the suspension .

of thls lcasc.

Sec. 4. BONDS - Lessec shelt rnaintgin in the proper office
a leasc bond in the amount of S132,000 Statewide' 9s
in lieu thereof, an acceptable statewide or nationwide bond'
Thc authorized officcr-nay reguire m increase in this c'
mount when sdditionel covetegc is determined approprirte.

Scc. 5. OOCUMENTS, EVIDENCE AND INSPECTTON - At
such tirnes and in such forn st lcssor nay prescribc, lesrec

rhall turnisb dctqiled st3toncnts showing the anountr rnd

-.^rr.- ^f -tl a'*irrlc rrrnnurd end solil fron thc.leetG' thcq,rJity of all groducts rc-oovcd end solil leerc, the

rnents, worl, nrachincrY, otc

il;;i";;;l;;;'td.ti;-; or under thc leased lrndr'

ll*lJa"- tt.t'.ttot, md thc cnount uscd for production
'potpoo"" or unevoideblY lcL
L."""" shatl kccp open lt ell reesonable tiner fc thc

itt=piiii.i J 
"oy 

duiy ruthorizcd officcr of lessor, the

i."l"c p*"i"": iod ail surface."':f y1"l!,t-t:{^t91*:;
;-;t", ili-i, -t"cttincry, 

orc stockPibs-, e.quipment, "* "!t
books, account3, mpr, nrd rccords T!t^t:: P-111t1t::f'

Lessee shall eithcr submlt c provide lecror acccst to rod

cooyiaq of docunent" t"""on"ti' necessely to verify lcrscc
IJI;il; ;ith t.*" and conditions of the lease'

Whitc this 1"""" ,.""lns in cffcct, infonatiqr obtstncd

ffi;; ;ilil it"ilon "t"if u closcd-to ins'pcctioo..bv lE
oOti" in sccordance witb tlre Freedon oI lnloEtnetion Ael
(s u.s.c. ssz).

SEC.6. DAMAGES TO PROPERTY AND CONDUCT OF

oiiierroHs - Lcssie shall erercirc. rcasonoblc dtlt-'
I.n"". skill, end carc in the operation of thc arop.erty.r.rnd
i"try on atl operations in accordsncc eith 

"PPt--o,"^*-TttT:
and practicci es provided ia thc operating lc3ulatlon3-' hrv'
il; [;; il"ta tdt the prcvcntion- of tniury to llfc' l""lt
or-property, and of wsstc or danagc to ely watel ol lllncl'l
deposlts.

Lessee shall not conduct erploratio-o or operations'.othcr
ift"i """""i- usc, prior to redeipt -of necessary pernits or

approval of plans of operations by lessor'

Lessee shall cany on all operations -in eccordencc sith

""rt"".ai.ih"ds ind practices es provided-in thc operatin3

riiulations, and the approved mining plens in a tnannct tDrr

.ilniri"." Ldu.r"c imlplcts to the lstrd, air, -and weter' to
;;iil;t;1i"togical, visuel, ninerals, and othcr resoutcGt'

"nO 
io dtfr", ta-na uies or u""ts. Lcssce sliatl take measurcs

J""i"a necessary Uvl""t* to accomglish thc intcnt of this

i"-"* i.-' Suci tl"sures lray inclute'- but are not limitcd

li, 
-modificetion to grqosed 

"illnC 
or design of facillticr'

iiirii if operation", id specification of interin and find
reclamation Procedures.
Lessoileserves to itself thc right to leasc, selt, or othcr-

*i"" lf"pr"e of thc surfac€ or other nineral dcposits in-tho

i;d";"i thc right to continue eristing uses snd to eutbor'

ize future uses upon or in tbe lcesed lands, incluilin3 lre-u-

i;; i;;";; for nin.tal dcpqsits not covered hereunder or thc

"p"pr"""t "reasrroents 
or'rightsof *ay. Lessor shell condl.

tio'n such uses to prevent unncccs'eqt or unslaaonable lnter-
ili"""" with righti of teesee as may be c_onsistcnt with con.
cepts of nultiple usc and nrultiplc mineral developucnt.

SCC. ?. PROTECTION OF DIVERSE..INTERESTS' ANI}

EQUAL oPPoRTUNiiV --f'"ssec-shell: PfV rhen d*:tl
tarcs legally assessed rnd lcvied under the laws o[ thc

State or thc United ii"ielf- sccqd ell enployces conpletc.

;;;; J-p"t"tt"""; 
-;;; all waFes at leest tsicc eecn*

month ia lewful money of ihc unlted. statee ; -maintain e.

;;";;tkih "nuiiontent 
in rcccdance pith standard

industry practiccal i"tiia the worldey to not rnore than't
hours in 3ny one day fc underground -worlcrs' 

except in

#;.;;;i "J 
t"ri Eeasur?E neccsssty to protcct the

health and satety ;ait gublic' No 2erson under thc- age

;iiil;; "r,"ir'u.-""eio!"{ 
in3oy nilnc balos thc surfrce.

i" tf,l-i*t"nt that fi; J thc Staie in which thc lrndr ere



-=,. I

situacd rt DC3 r:Arictivc rf,.a tb providms ia tlis
pm3rgb, tbca thc $nc lrrt rpply.
Larcc rill coply dtb dl porririor d Erceutive Order
No. ll2tl6 of Septcobcr 24, 1965, es rneadcd, end thc rules,
rcauletions, ead nlevent otdcrs of thc Secrctery of Lebor.
Neithcr lessee nor lessec'8 subcoatrector shdl Dsintsin
segrcgared fecilities.

Scc t. (e) TRANSFERS - This leesc ney bc trsnsfencd
in rrtolc or in pert to rty peraoo, essocietion ot corpon-
tioa qudified to bold sudr lcasc intercst.
(b) RELTNQUTSHMENT - Thc lcssec nay rclinguish inwtiting rt rny tine dl rights under this lcese o, 8ny portion
thereof es providcd in the rcgutetions. Upon'fjssoi;s
.ccrptance of the relinguishoeni, lessee shati Ue relievcd
of all future otli3etions'.nder thi leese or ttre reriiquisiii
lronioo thereof, whichevcr is applicable.
Scc. 9. DELIVERY oF PREMISES, REMoVAL oF MA-
CHINERY, EQUIPMENT, ETC. - At such tinc as ell or
portions of this lctrc ere Eturned to lessor, lessee shell
Ccliver up to lessor the land leascd, underground tirUoiing,
and such otlcr supports end srructures nJcessary for thi
nescrvation of thc ninc worhings on thc leesed prernises
cr dcposits end ptecc atl wclls in sondition for suipension
or abandonrncnt. [tithin 180 days thereof, lessei shell
rstnove frorr the prenises ell other structuns, machinery,
eguipmcnt, tools, end materials thet it clccts to o, "ireguired by the authqized officer. Any such structurcs,
rnachinery, eguipncnt, tools, and DateriBk remaining on the
leased lands bcyond 180 days, or approved cnension-thereof,
shett becorne thc propcrty of the- lcssor, but lessee shali
eithcr remove 8ny or alt such propeny or shall conrinue
to bc liable for the cost of removal and disposal in the
anount sctuslly incurred by the lessor. If the surface is
orrned by thid parties, lessor shall waive the requirement
for rearoval, provided the third pertics do not objeci to such

Sec. 14. SPECIAL STIPULATTONS -

niv:r. Lerloc rb.tl, Dris to thc rcaiartioa d boadlirbility.o 1 nV-cher iilc rhca r:quircd ..C-i"L*?'-p.: rlth ell_qglicrblc brs rad rrjdetioor, ,..t.ii-.if
lends thc surfrcc d lbic[ bu bcca ainurtiC, Oirfi.iidl debris or solid ?rsie, rcprir tbe offsitc rnA'onsir.
deoagc caused by lessce,s ectivity or ectivitics on th?
leesed lands, end rcclein rceesE rords or treils.

Scc. IO. PRoCEEDINGS IN cAsE oF DEFAuLT-U lcsscc
feils to coaply rith rppticeble hwr, nor cristiog. ,.:-u1".
liors, or tbc tesiiis, coariitios end stipuletionr of this lirsc,
and thc nonconplienee continucs foi g0 drys rftcr vritiei
notice thcrcof, this leese shdt bc subject to crncGlhtion
Uy !!t. lcs-sor only by judicid procccdings. This provirion
shall not h conatrued to prevcnt the ertrcisc by iessor of
eny othcr legd end cquiteble reacdy, includinj weiver of
the dcfeult._ Any such rcncdy or weivcr'shall not prcvGnt
letet cancellatioa fq thc rrnc dcfeutt occurin3 rt rny
other tinc.

Sec. 11. HEtRs AND succEssoRgtN-tNTEREsr _ Erchobligation of this lcesc. sheU extend to end U. ti"aiii
upon, and cvcry bencfit hcrcof shetl inure to, thc hci-rs]crccutors, edainistretors, successotE, o, essigns of thirespective parties hercto.

Sec. 12. tNDEMNtFtCATION - Lesscc shell indennify rnd
hold harmless thc Unired Stetes fron eny end dl cieiars
arising out of the lessecrs sctivities and operetions under
this lease.

Sec. 13. SPECIAL STATUTES - This lcase is subjccr rc
the Federal lileter Pollution Conrol Act (33 U.S.C.l25l

et -se[. the Clesn Air Act (42 U.S.C.7401' ct. scq.), end ro
all other applicable laws pctraining to erploration eetiv-
ities, mrning operations and reclaraaiion.

SEE ATTACHED STIPULATIONS

tSe<'tton l.l contrnucd on r?r.?ts?,



Gilsonite Lease
Serial Number UTU-0126939

Sec. 2 (a)

PRODUCTION ROYALTY: The Lessee shall pay the Lessor production royalties of
the gross value of the gilsonite at the point of shipment to market. The Authorized
Officer (AO) will review the royalty rate after the lOth lease year after the effective date
of readjustment and every five years thereafter. The royalty rate may be adjusted but
cannot be raised higher than the maximum set below:

Years I - l0 after readjustment
Years I l-15 after readjustment
Years 16-20 after readjustment

@ ljvo
@ l17o maximum
@ l2%o maximum

For purposes of this lease, the point of shipment to market is defined as the mine loadout,
loading dock or similar facility at the processing plant. The gross value of the gilsonite at
the point of shipment to market shall be defined as the gross value of a processed product
for sale in an established market.

No deductions other than those specifically enumerated below are allowable for costs
incurred to process production to a marketable condition. However, under no
circumstances will the accepted value for royalty purposes, minus deductions, result in
the value being less than the monthly average value of the free on board (f.o.b.) bulk
sales price.

Deductible Items:

Freight and Handling: Only when entirely included in the sales price, the Lessee's actual
reasonable costs of freight and handling from the point of shipment to market, where the
sales point is remote from the processing plant, are deductible.

Bagging and Tagging: The Lessee's actual reasonable costs of bagging and tagging shall
be deductible when the royalty value is based on rhe gross value of bagged sales,
providing, the sales price of the product sold in bags has been increased over the bulk
product price to cover the cost of bagging. Bagging shall be deemed to include sacks,
drums, palletizing, and other similar container-form shipments.

Additives: The Authorized Officer will allow the actual reasonable costs of non-gilsonite
additives (material only) to be deducted from gross royalty value, if these additives
suppofi a specific customer order.



2.

For royalty purposes, the gross value of bagged sales shall not be less than weighted
average value of bulk sales of similar quality production from the lease occurring within
the month. The value of bulk sales must equal or exceed 20 percent of the total monthly
sales from the point of shipment to market

If the bulk sales value does not exceed 20 percent of the total sales for the month from the
lease, then comparable sales for similar products in the area will be used to determinc the
bulk sales price pursuant to Federal Regulations.



Serial Number: U-0126939

GILSONITE LEASE

Sec. 2 (b)
MINIMIIM PRODUCTION AND MINIMUM ROYALTY:

(1) Minimum Production: Within 2 years after an explgration plan is approved by the
Authorized Officer of BLM, the Lessee shall complete exploration work according to the
plan. The exploration work shall consist of all exploration, bonding, data gathering and
proper submittals to BLM. Within 30 days after the exploration is completed, the Lessee
shall notify the Authorized Officer, in writing, that the exploration is complete and
submit the required results and verify the time when reclamation will commence.

Within I year after the Lessee notifies BLM that exploration is complete, the Lessee must
submit a mining and reclamation plan on the lease for approval.

Within I year after the BLM approves the mining and reclamation plan for the lease
(operation), the Irssee must produce and continue to produce gilsonite annually in
paying quantities. This provision cannot be waived in lieu of paying minimum royalty.

(2) Minimum Royalty: The kssee is required to pay an advance minimum royalty of
$3.00 per acre after the sixth lease year on the lease. This advance minimum royalty will
be paid prior to the lease anniversary date. Minimum royalties will be applied as per 43
CFR 3504.25(b) and applied to the lease year only.



SPECIAL STIPI.JLATIONS
READJUSTED GILSONITE LEASE

u-0126939

1. Cultural: The Lessee shall contact the Authorized Officer (AO) with sufficient
information and request a determination if a cultural inventory and tribal consultation
is necessary. If it is necessary, the Lessee shall conduct a cultural resource inventory
to Bureau of Land Management (BLM) Utah Class III inventory standards on all
lands where the surface may be disturbed within the boundaries of the leased lands.
The inventory shall be conducted by a qualified professional cultural resource
specialist (i.e. archaeologist, historian, or historical architect, as appropriate),
approved by the AO. A report shall be generated of the inventory and
recommendations made for protecting any cultural resources that are identified. The
Irssee shall undertake measures, in accordance with instructions from the AO to
protect cultural resources on the leased land. The Lessee shall not commence the
surface disturbing activities until permission to proceed is given by the AO. The cost
of conducting the inventory, preparing reports, and carrying out mitigation measures
shall be borne bv the Lessee.

The Lessee shall protect all cultural resource properties within the lease area from
lease related activities until the cultural resource mitieation measures can be
implemented.

If cultural resources are discovered during operations under this lease, the Lessee
shall immediately bring them to the attention of the AO. The Lessee shall not disturb
such resources except as may be subsequently authorized by the AO. Within two
working days of notification, the AO will evaluate or have evaluated any cultural
resources discovered and will determine if any action may be required to protect or
preserve such discoveries.

All cultural resources shall remain under the jurisdiction of the United States until
ownership is determined under applicable law.

2. Surface Pillar: The lrssee shall be required to leave a surface pillar of sufficient
size or to blast the openings closed to insure future surface stability and allow for
final reclamation of the area for safe use. as determined bv the AO.



3. Threatened and Endangered Species: The kssee shall, prior to entry upon the
lease, conduct an intensive field inventory for Threatened, Endangered, Candidate or
Sensitive plant species on those areas to be disturbed and/or impacted on the lease
and, including access routes to the lease area. The inventory shall be conducted by a
qualified specialist(s) approved by the AO and a report of the invenrory and
recommendation for the protection of these species submitted to and approved by the
AO. An acceptable report of any findings shall include the specific location,
distribution, and habitat requirements of the species. The Lessee shall protect these
species within the lease area from any activities associated with operations conducted
under the terms of the lease and shall undertake such protective measures as may be
required by the AO.

Paleontology: Before beginning any surface disturbing activities within the
boundaries of the leased lands, the Lessee may be required to conduct an assessment
of paleontological resources if the Duchesne River, Ijinta, or Green River formations
are exposed on the surface of the leased lands. An assessment includes a search
conducted by a qualified paleontologist, of information on file at museums,
universities, and/or geological surveys, and if necessary a search of published and
unpublished literature. A subsequent field suruey for paleontological resources may
then be required, in accordance with BLM Handbook 8270-1. The paleontologist
shall report any discoveries of significant fossils and recommend mitigation measures
in an acceptable report to the AO. Costs of assessment and mitigation shall be borne
by the Lessee.

If vertebrate fossils are discovered during operations under the lease, the Lessee shall
immediately notify the AO and avoid disturbing the fossils until the AO or a qualified
paleontologist evaluates the discovery (within two working days). Any scientifically
significant fossils (all vertebrate remains, tracks or traces, and other fossils identified
on a case-by-case basis) shall remain the property of the United States government
and must be collected by a qualified paleontologist for storage in a suitable
repository.

WASTE CERTIFICATION: The Lessee must provide upon abandonment, transfer
of operation, assignment of rights, sealing-off a mined area and prior to lease
relinquishment, certification to the Lessor that, based upon a complete search of all
the records for the lease and its associated mine operation(s), and upon Lessee's and
the operator's knowledge of past mining operations associated with the lease, there
have been no reportable quantities of hazardous substances per 40 CFR 302.4 or used
oil [as per Utah State Administrative Code R-315-15], discharged, deposited, or
released within the lease, either on the surface or underground, and that all remedial
actions necessary have been taken to protect human health and the environment with
respect to any such substances. Lessee must additionally provide to lrssor a
complete list of all hazardous substances and hazardous materials and their Chemical
Abstract Services Registry Numbers, and the oil and petroleum products used or
stored on, or delivered to, the lease. Such disclosure will be in addition to any other
disclosure required by law or agreement.

4.

5.



6. ROYALTY VALUE OF UN-MINED GII-SONIE: The Lessee shall be required to
pay the value of the royalty due on any gilsonite which would have been recovered
under the approved mine plan, which is otherwise lost or left economically
inaccessible by mining practices, unless approval for leaving the gilsonite has been
granted in writing by the Authorized Officer.


